
Zoé Koray
PP-0212



SIA “North Star Ltd.” 
Annual Report 2019 
 
 

 

 

Content 

 

Information about the company 3 

Management Report 4 - 6 

Profit or Loss Statement 7 

Balance Sheet 8 - 9 

Annex 10 - 17 

 

  



SIA “North Star Ltd.” 
Annual Report 2019 
 
 

 

 

 

 

  

Information about the company 
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Management Report 

Operation of the Company during the report year 

In 2018 SIA “North Star Ltd.” (hereinafter referred to as the Company) was forced to wait for 
a political solution regarding resuming of fishing of snow crab (Chionoecetes opilio) in the 
waters of Svalbard archipelago in Barents Sea and in NEAFC (North East Atlantic Fishery 
Commission) fishing area. Unfortunately, on the inter-governmental level Latvia-Norway and 
the EU - Norway no constructive solution was achieved. The conflict has not been resolved 
yet. 

2018.In the beginning of the year the Company agreed with its cooperation partner in Norway 
SEAGOURMET NORWAY AS to start experimental fishing, in particular, shrimp fishing 
with crates in Barents See, NEAFC and Svalbard archipelago fishing areas. The overall result 
should be viewed as positive, however, considering substantial investment of re-building of the 
vessel SALDUS and its adjustment for fishing with a different type of crates, a decision was 
taken to suspend the project for an indefinite time. 

Year 2019 was the 6th fiscal year of the Company operation. The Company closed year 2019 
with financial loss of 1,721,790 euro. 

The management of the Company proposes to cover the loss of the reporting year from the 
profit of the next years. 

Events after the last day of the report year 

The following major events have taken place during the time period from the last date of the 
fiscal year until the date of signing of the present Annual Report: 

1. On 16-18 January 2019 the hearing of the Supreme Court in Norway took place on the 
case of the arrested fishing vessel “Senator”. The Supreme Court adopted a political 
decision of maintaining the preceding judgement of the Appeal Court. 

2. Thus, all the litigation possibilities in Norway have been exhausted. The Company 
started working on studying possibilities of starting litigation with Norway in an 
international court. 

Future perspectives and further development 

In 2019 the Company will continue fighting for its right to resume snow crab fishing in 
Svalbard fishing area and does not exclude a solution allowing the Company receiving 
appropriate compensation for the lost profit and accrued loss during the idle period. 

For the purpose of stabilising its financial situation, the Company will continue looking for 
cooperation partners in the fishing industry and for other fishing possibilities by adjusting the 
existing fishing vessels for new requirements, if needed. 
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If no substantial progress is achieved on the matter of fishing of snow crab in Svalbard fishing area, the 
Company will review possibilities of re-profiling the fishing fleet or reducing the current number of 
fishing vessels. 
 
The Company's goal is to resume fishing of snow crab as soon as possible. The Company continues 
investigating the possibilities of receiving aid from the Ministry of Agriculture of Latvia or the EU 
funds and will continue approaching the European Commission and the European Parliament regarding 
granting of subsidies. 
 
Financial instruments and financial risks 
 
A financial instrument is an agreement which creates a financial asset for one entity and financial 
liabilities for another entity. 
 
The main financial instruments of the Company are financial assets - debtors' receivables, and financial 
liabilities - borrowings, payables to suppliers and contractors and other creditors arising from its 
economic operations. 
 
The main financial risks related to the financial instruments of the Company are as follows: 

o Credit risk, 
o Foreign currency risk, 
o Interest rate risk, 

 
The management has implemented relevant procedures for controlling the major risks. 
 
Credit risk 
 
For the purpose of ensuring management of the credit risk, the Company management has established 
the procedure according to which the Company engages in transactions with clients whose credit history 
is comparatively secure. The Company management has developed a credit policy providing for 
performing regular control procedures of the Company's debtors, thus ensuring timely identification of 
problems. 
 
Foreign currency risk 
 
The currency risk is the risk that the value of the financial instrument will fluctuate in the result of 
change of the currency exchange rate. 
The financial assets and liabilities of the Company are in euro (EUR), US dollars (USD) and Norwegian 
crowns (NOK). The Company is subject to the risk of fluctuations of the currency exchange rates 
accordingly. 
 
Interest rate risk 
 
The Company has interest bearing liabilities - loans. Thus, the Company is subject to the risk that 
changes of the interest rates on the market can affect income and cash flow. The amount of these 
liabilities is substantial, however, the Company management does not perform any actions for reducing 
them because it plans to repay the loans within a shorter period than provided by the contracts. 
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Fair value of the financial assets and liabilities 

The fair value of financial assets and liabilities reflects the amount for which the asset can be exchanged 
or obligations can be performed in a transaction between well informed, interested and financially 
independent parties. If, according to the opinion of the Company management, the fair value of financial 
assets and liabilities is considerably different from the value presented in the Balance Sheet, the fair 
value of these assets and liabilities is reflected in the annex to the report. 
 

/signature/ 
Pēteris Pildegovičs 

Board Member 

Riga, 24 July 2020 
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Profit or Loss Statement 
 

 

 

 

 

/signature/  /signature/ 
Pēteris Pildegovičs 
Board Member 

 Inta Rītiņa 
Outsourced Accountant 

 

Riga, 24 July 2020 

 

  

 
Annex 
 

2019 

EUR  

2018 

EUR 

Net turnover 1 310,515  729,723 

Production costs of goods sold 2 (1,852,488)  (2,384,531) 

Gross profit  (1,541,973)  (1,654,808) 

Administration costs 3 (160,205)  (199,469) 

Other revenue of economic operations 4 101,688  367,178 

Other costs of the company economic operations 5 (121,243)  (213,458) 

Interest payments and similar costs    (355) 

Profit (loss) before tax  (1,721,733)  (1,700,912) 

Corporate Income Tax  (57)  (151) 

Report year profit/ (loss)  (1,721,790)  (1,701,063) 
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Balance sheet as on 31 December 2019 
 

 Annex 2019 
EUR  2018 

EUR 
Assets     
     
LONG-TERM INVESTMENTS     
Fixed assets:     
   Other fixed assets 7 1,213,789  1,848,964 
Total fixed assets  1,213,789  1,848,964 
     
Total long-term investments  1,213,789  1,848,964 
     
CURRENT ASSETS       
Reserves:     
Raw materials, core materials and auxiliary 
materials  57,152  73,681 

Finished products and goods for sale     
Advance payments  14,251  57,899 
Total reserves  71,403  131,580 
     
     
Receivables:     
   Trade receivables 8 937,802  783,290 
   Other receivables 9 14,724  35,253 
   Costs of future periods 10 2,228  8,175 
Total receivables  954,754  826,718 
     
     
Cash  1,299  506 
     
Total current assets  1,027,456        958,804 
     
Total assets  2,241,245  2,807,768       

 

 

/signature/  /signature/ 
Pēteris Pildegovičs 
Board Member 

 Inta Rītiņa 
Outsourced Accountant 

 

Riga, 24 July 2020 
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Balance sheet as on 31 December 2019 
 

 
Annex 

 
2019 
EUR   

2018 
EUR 

Liabilities 

 

    
EQUITY CAPITAL     
Stock capital 11 3,000  3,000 
Retained profit: 

 

    
   a) uncovered loss of preceding years  (6,964,247)  (5,263,184) 
   b) retained profit of the report year  (1,721,790)  (1,701,063) 
Total equity capital  (8,683,037)  (6,961,247) 
     
Long-term accounts payable     
   Other loans 12 4,251,178  3,433,983 
Total long-term accounts payable  4,251,178  3,433,983 

 

Short-term accounts payable 
    

   Other loans 12 194,649  92,418 
   Advance payments for goods  20,440  20,054 

   Debts to suppliers and contractors  6,267,885  5,899,905 

   Taxes and social insurance mandatory  
contributions 

13 18,273  77,273 

   Other creditors 14 151,879  228,714 
   Accrued liabilities 15 19,978  16,668 
Total short-term accounts payable  6,673,104  6,335,032 

     

 Total liabilities   2,241,245  2,807,768  

 

 

/signature/  /signature/ 
Pēteris Pildegovičs 
Board Member 

 Inta Rītiņa 
Outsourced Accountant 

 

Riga, 18 April 2020 
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Annex 

Summary of major accounting principles 

General principles of preparing the Annual Report and rules of assessment 
 
The Annual Report of the Company has been prepared in compliance with the Law "On Annual Reports 
and Consolidated Reports" of 22.10.2015 and Cabinet Regulation No. 775 “Regulations on 
implementation of the Law on the Annual Financial Statements and Consolidated Financial Statements” 
of 22.12.2015, the Law "On Accounting" of 14.10.1992, Cabinet Regulations No. 585 (21.10.2003) 
Regulation Regarding the Conduct and Organisation of Accounting"', Cabinet Regulations No. 399 
"Regulations on the form of the electronic extract of financial statements or consolidated statements of 
companies" of 21.06.2016. The Profit or Loss Statement has been prepared in compliance with the sales 
costs method. In compliance with Part 3 of Section 5 and Part 1 of Section 9 of the Law "On Annual 
Reports and Consolidated Reports" the “Cash-flow statement" and the "Statement of changes in equity" 
is not prepared. 
 
In the preparation of Annual Report 2019 euro (EUR) is used as the measure of value by rounding 
numbers to whole numbers (Euro). 
 
For the purpose of maintaining accounting records the Company uses the computer software 
“J.Pakalns”. 
 
The items of the Annual Report have been assessed based on the following accounting principles: 
1) it is assumed that the Company will continue operations; 
2) in the preparation of the Annual Report the evaluation methods used in the preceding year were 

applied, except the item of the Balance Sheet of the revenues of future periods (see the Principle of 
revenue of future periods). 

3) the Profit or Loss Statement has been prepared in compliance with the sales costs method; 
4) the items were assessed by exercising due caution: the report only includes the profit gained until 

the date of the Balance Sheet, it assesses and considers all the amounts of reduction of value and 
depreciation irrespective of whether the report year was closed with a profit or loss; 

5) the Profit or Loss Statement only includes the revenue and the costs related to the report year 
irrespective of the payment date and the date of receipt or issue of the invoice. Costs are aligned 
with revenue within relevant report years. 

6) the components of the items of assets and liabilities have been assessed separately; 
7) the Annual Report includes all the items which substantially affect the assessment or the decision 

of the users of the financial statement; 
8) the Balance Sheet amount in the beginning of the report year is the same as the value of the Balance 

Sheet at the close of the preceding year; 
9) the economic transactions of the Company are booked and presented in the Annual Report 

considering their economic content and substance and not only their legal form. 
 
Recognition of revenue 
The net turnover consists of the total amount of sold products and provided services during a year 
including granted discounts and excluding the Value Added Tax. Also the following conditions are 
taken into account by recognising revenue: revenue from services is recognised in the period when 
services were provided. 
 
Fixed assets 
Acquisitions of the value above EUR 1000 with the expected time of effective use exceeding one year 
are capitalised as fixed assets. 
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Annex (continued) 
 
Summary of major accounting principles (continued) 
 
Fixed assets are accounted for according to their purchase value by deducting the accrued depreciation. 
Depreciation is assessed during the whole period of effective use of fixed assets by using the linear 
method and applying the following rates defined by the management: 
 

Category of the fixed asset: Rate, years 
Fishing vessels 5 - 20 
Other fixed assets for fishing 5 - 15 
Passenger car 7 
Other fixed assets 4 

 
The maintenance costs of fixed assets are included in the profit or loss statement of the period when 
they were incurred. The costs which extend the time of economically useful lifetime of a fixed asset 
and/ or increase its economic potential are capitalised. 
 
The profit or loss from the exclusion of fixed assets is assessed as a difference between the Balance 
Sheet value of the fixed asset and the revenue generated by its sale and is included in the Profit or Loss 
Statement of the period when they were generated; 
 
The remaining value and the term of effective use is reviewed and, if necessary, changed at the end of 
each report year. 
 
Reserves 
Reserves are accounted for based on the lowest of the costs (acquisition) and net sale value. The costs 
are determined according to the FIFO method (first in - first out). Loss from the reduction of the value 
of the reserves in the result of physical damage is immediately written off in the Profit or Loss 
Statement. 
 
Receivables  
Receivables are accounted for according to their net value calculated by deducting the special reserves 
for doubtful debts from their accounting value. The Company makes reserves for doubtful receivables 
based on the individual assessment of the balance of each receivable. 
 
Costs of future periods 
This item includes costs made during the report year and applicable to the next year. 
 
Transactions in foreign currencies 
Transactions in foreign currencies are re-assessed according to the EUR reference rate published by the 
European Central Bank and valid on the date of the transaction. 
 
Cash balances in foreign currencies and balances of loans denominated in foreign currencies are stated 
in the Annual Report by recalculating them in Euro according to the EUR reference rate published by 
the European Central Bank on the last date of the report year. Profit gained or loss incurred in the result 
of fluctuation of currency exchange rates are reflected in the Profit or Loss Statement of the relevant 
period. 
 
Reserves 
Reserves include liabilities which refer to the report year or preceding years and are predictable or 
known at the moment of preparing the Annual Report and whose amount or the date of incurring or 
satisfying obligations is not clearly known. 
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Annex (continued) 
 
Summary of major accounting principles (continued) 
 
The company only recognises accruals if all the criteria for recognition of accruals have been 
satisfied: 
1) The Company has a current obligation caused by a past obligation, 
2) it is certain that outflow of economic benefits from the Company will be necessary for 

performing this obligation, 
3) it is possible to reliably estimate the amount needed for performance of the obligation. 
 
Taxes 
The costs of the Corporate Income Tax of the report year have been assessed in compliance with the 
Law "On Corporate Income Tax".  
 
Accrued liabilities 
Accrued liabilities consist of clearly known amounts of liabilities to suppliers and contractors for the 
goods or services received in the report year and not invoiced as on the date of the Balance Sheet. 
 
Related parties  
The following are considered related parties: Company shareholder, the Board members, their close 
family members and the companies where the above parties have a control or substantial impact. 
 

1 Net revenues 
 

2019  
EUR 

 

 2018  
EUR 

Maritime fishing 10,765  31,655 
Processed products 1,750  18,111 
Other income 298,000  679,957 

 310,515  729,723 
 
2 Production costs of goods sold 
 

   

Work remuneration (321,136)  (371,660) 
Vessel fuel, lubricants (23,791)  (195,522) 
Recruitment costs of the vessel crew (40,106)  (28,536) 
Vessel repair, maintenance (649,112)  (319,982) 
Materials costs, costs of low-value inventory (949)  (30,659) 
Depreciation of fixed assets (631,130)  (631,130) 
Fishing devices (7,591)  (153,666) 
Change in the storage reserves (16,784)  (257,136) 
Insurance payments, voyage safety costs (28,717)  (19,097) 
Social insurance costs (31,096)  (35,739) 
Payment for a limit unit (7,296)  - 
Duties for vessels, DRN and import customs tax  (3,542)  (26,182) 
Other costs (91,238)  (315,222) 

 (1,852,488)  (2,384,531) 
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Annex (continued) 
 

 

3 Administration costs 2019  
EUR 

 2018 
EUR 

 

Communication costs (18,921)   

(17,459) 
Work remuneration (14,533)  (50,756) 
Business trips (32,198)  (25,602) 
Costs of professional services (49,578)  (39,843) 
Social insurance costs (2,893)  (12,014) 
Costs of maintenance of the office (29,685)  (40,765) 
Passenger car maintenance costs (6,292)  (4,939) 
Depreciation of fixed assets (4,045)  (4,194) 
Representation costs 40% (2,060)  (3,897) 
Other costs (160,205)  (199,469) 

    
 
4 Other income of economic operation 
 

Compensation from the insurer   - 
Income from currency rate fluctuations, net   - 
Income from elimination of fixed assets   - 
Other income 100,352  366,921 
Other revenue 1,336  257 
 101,688  367,178 

5. Other costs of economic operation 
   

Loss from currency rate fluctuations, net (106,941)  (186,383) 
Membership fee 1,500  - 
Penalties (15,135)  (26 544) 
Costs not related to economic operations (245)  (249) 
Representation costs of up to 5% of the gross amount of the 
gross wages of preceding year 
 

(422)  (282) 

 (121,243)  (213,458) 
 
6 Personnel costs and number of persons employed by the company 

 (17 426)  (62 770) 
 

 2019  2018 
Average number of employees: 14  22 
Production costs of goods sold: 
 

   

Work remuneration (321,136)  (371,660 ) 
- incl. not taxed with the employer's MSIC     (193,613)  (222,701) 
Social insurance costs (31,096)  (35,739) 
 (352,232)  (407,399) 
Administration costs:    
Work remuneration for the administration (23,003)  (50,756) 
- incl. accrued  vacations 8,470  (1,123) 
Social insurance mandatory contributions (4,934)  (12,014) 

- incl. accrued  vacations 2,041  (305) 
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The main type of operation of the Company is maritime fishing, therefore most employees of the 
Company are sailors, to whom a specific policy of assessment of the wage tax applies. The taxable 
wage of a sailor employed on a vessel operating in international waters is the following share of income: 
for officers is it the amount of the minimum wage of 2.5 months (1075 EUR in 2019 and for the 
personnel it is the amount of the minimum wage of 1.5 months (645 EUR in 2019). 
 

Annex (continued) 
 

7 Fixed assets 
 

   

 Fishing vessels 
EUR  

 

Other fixed 
assets 
 EUR 

Total 
 EUR 

Initial value on 31.12.2018 4,082,648 134 128 4,216,776 
Acquisitions    
Excluded    
Initial value on 31.12.2019 4,082,648 134,128 4,216,776 
    
Depreciation 31.12.2018 2,328,868 38,944 2,367,812 
Written-off depreciation    
Assessed depreciation 621,598 13,577 635,175 
Depreciation 31.12.2019 2,959,466 52,521 3,002,987 
    
Balance Sheet value on 31.12.2018 1,753,780 95,184 1,848,964 
Balance Sheet value on 31.12.2019 1,123,182 81,607 1,213,789 
 
 
 

   

  2019 
EUR 

2018 
 EUR 

8 Receivables from buyers    
Receivables from buyers, gross  940,170 785,658 
Provisions for doubtful debts  (2,368)  (2,368) 

  937,802  783,290 
     

  2019 
EUR 

2018 
 EUR 

9 Other receivables    
Security Deposit  10,497 18,507 
Overpaid taxes (see Note 14)  887 2,259 
Other receivables  3,340 14,487 
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 14,724  35,253 
Annex (continued) 

 
   

 2019 
EUR 

 2018  
EUR 

10 Costs of future periods 
 

   
Insurance expenses 2,098  4,874 
Other costs of future periods 130  3,301 
 2,228  8,175 

 
11 Share capital 
The registered and fully paid share capital of the Company amounts to 3000 EUR split in 100 
shares of stock with the nominal value per share EUR 30. 

 
12 Other loans 

 2019 
EUR  2018 

 EUR 
Long-term  loans 4,251,178  3,433,983 
Incl.    
USD  3 364 375 2,994,815  2,177,620 
EUR 1,256,363  1,256,363 
   
Short-term loans, EUR 194,649  92,418 
Board Member 
 

53,500  8,000 
Related companies: SIA    
“Nordic Reefers” 51,132  46,132 
AS “Sea & Coast” 31,517  38,286 
SIA “Arctic Trawlers Ltd.” 58,500   
 4,445,827  3,526,401 
 
Loans for commencing business operations and supplementing current assets were received 
from several cooperation partners. Loans have been received in both USD and EUR and the 
interest payment for the use of received credit resources in 2018 has been cancelled. The 
maturity term of the long-term loans is set 3 years as from the date of signing of the contract 
and the annex with an extension of the repayment term. There is no schedule for either 
repayment of the principal amount of the loan or the assessed interest. 
No security has been defined for the loan. 
In 2019 loans have been received from related companies, the repayment term is 12 months 
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13 Taxes, duties and social insurance mandatory contributions 

 
(Liabilities)/ 

overpaid 
31.12.2019 

Calculation 
Calculation 

penalties 
amounts 

Paid 

Repayment to 
the bank 

account/ from 
another tax 

(Liabilities)/ 
overpaid 

31.12.2018 

EUR EUR EUR EUR EUR EUR 
Value Added Tax 887 6,364   (7,736) 2,259 
Social insurance mandatory 
contributions (11,547) (52,468) (1,789) 79,880 3,640 (40,810) 
Personal Income Tax (6,525) (29,061) (2,612) 56,095 5,106 (36,053) 
Payment for a limit unit - (25)  74 - (49) 
Corporate Income Tax (19) (57) (1) 5,191 (5,001) (151) 
Business Risk Duty (8) (76) (1) 105 - (36) 
Passenger car tax (174) (174)  174 - (174) 
Total 
Minus overpaid taxes 

(17,386) 
887 

(75,497) (4,403) 141,519 (3,991) (75,014) 
2,259 

Total tax liabilities (18,273)     (77,273) 
 

 

2019 
EUR 

2018 
EUR 

14 Other receivables 
Settlements for wages 123,533 203,069 
Other payables to the personnel 28,346 24,309 
Other  1,336 
 151,879 228,714 

15 Accrued liabilities 
Accrued liabilities for unused vacations 1,338 11,849 
Liabilities of membership fees  4,500 
Other accrued liabilities 18,640 319 

 19,978 16,668 
 
Annex (continued) 
 
16 Continuation of the operation  

 
In 2020 the Company will continue fighting for its right to resume snow crab fishing in Svalbard fishing 
area and does not exclude a solution allowing the Company receiving appropriate compensation for the 
lost profit and accrued loss during the idle period. 
For the purpose of stabilising its financial situation, the Company will continue looking for cooperation 
partners in the fishing industry and for other fishing possibilities by adjusting the existing fishing vessels 
for new requirements, if needed. 
If no substantial progress is achieved on the matter of fishing of snow crab in Svalbard fishing area, 
the Company will review possibilities of re-profiling the fishing fleet or reducing the current number 
of fishing vessels. 
 
The Company's goal is to resume fishing of snow crab as soon as possible. The Company continues 
investigating the possibilities of receiving aid from the Ministry of Agriculture of Latvia or the EU 
funds and will continue approaching the European Commission and the European Parliament regarding 
granting of subsidies. 
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17 Transactions with related entities 
 

Received services Provides services 
AS “Sea & Coast” -15,128 EUR  

SIA “Arctic Trawlers Ltd.” - 1,157 EUR 51,950 EUR 
SIA “Advisory and Consulting Ltd.” -18,200 EUR  

Total value of transactions: 34,485 EUR 51,950 EUR 
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SIA „North Star Ltd.” 
URN 40103765463 

Address: Jāņa Dikmaņa iela 4-35, Riga, LV-1013 
 
Explanation regarding satisfaction of the criteria of the Annual Report for the period from 
01.01.2019 to 31.12.2019 
 
Riga, 24 July 2020 
 
The Law "On Annual Reports and Consolidated Reports", according to the procedure defined by Part 
2 of Section 5 and Part Three of Section 58, the Management Board of SIA „North Star Ltd” 
(hereinafter also referred to as the "Company") explains as follows: 
 

1. The provisions of Section 58 of the Law "On Annual Reports and Consolidated Reports" 
are satisfied and an abbreviated annex is prepared; 

2. According to the procedure defined by the Law "On Annual Reports", the Company does 
not include the cash flow statement, the statement on changes in equity and does not assess 
the amounts of the deferred tax assets and liabilities. 

 

 

 

 

/signature/ 
Pēteris Pildegovičs 
Board Member 
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SIA “North Star Ltd.” 
Registration No. 40103765463 

Jāņa Dikmaņa iela 4-35, Riga, LV-1013, Latvia 
 

Decision of the only shareholder No. 01-2020 
 
Venue and term of adoption of the decision: 
Riga, 24 July 2020 

The decision was taken by: 
The only shareholder of SIA “North Star Ltd.” (hereinafter also referred to as the "Company") Pēteris 
Pildegovičs, who holds 100 shares of stock of the Company with the nominal value of each share  
EUR 30, or 100 % of the equity. 
 
Subscribed paid and voting capital of the Company is EUR 3000. 
The only shareholder of the Company represents 100 shares of stock in the stock capital of the 
company or 100 % of the stock capital. 
 
The only shareholder of the Company resolved as follows: 

1. The Annual Report of the Company for the period from 01.01.2019 to 31.12.2019 attached 
to the present Decision shall be approved. 

2. The loss of the Company in the amount of EUR 1,721,790 shall be approved. 

3. The assets of the Company in the amount of EUR 2,241,245 shall be approved. 

4. The loss of the Company will be covered from the profit of next years. 
 
 
The only shareholder of SIA “North Star Ltd.”: 
 

/signature/ 
Pēteris Pildegovičs 
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