
 

 

From:  Michal.Berkner@skadden.com 
To:  Gordon, Megan (Litigation-WAS) 
CC:  yossie@bsgresources.com; Kleinfeld, George (Regulatory-WAS); 

david@bsgms.com; Michael.Hatchard@skadden.com; 
Sandro.DeBernardini@skadden.com 

Sent:  4/9/2010 10:02:13 PM 
Subject:  Ministry and Rio Correspondence 
Attachments:  Ministry Correspondence.PDF; Rio Correspondence.PDF 
 

 

 
 
 
Megan, 
  
As per our call, attached is the correspondence from the Ministry and with Rio that we discussed at the 
meeting with George yesterday and which we have given to Eduardo earlier today. Yossie will post this 
material in the data room tomorrow night.  
  
Best, 
  
Michal 
  
Michal Berkner 
Partner 
Skadden, Arps, Slate, Meagher & Flom (UK) LLP  
40 Bank Street | Canary Wharf | London | E14 5DS 
T: +44.20.7519.7074 | F: +44.20.7072.7074  
C: +44.77.8651.4077 
mberkner@skadden.com 

  
  
  

------------------------------------------------------------------------------ 
**************************************************** 
 
To ensure compliance with Treasury Department regulations, we advise you that, unless 
otherwise expressly indicated, any federal tax advice contained in this message was not intended 
or written to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties 
under the Internal Revenue Code or applicable state or local tax law provisions or (ii) promoting, 
marketing or recommending to another party any tax-related matters addressed herein. 
**************************************************** 
**************************************************** 
 
This email (and any attachments thereto) is intended only for use by the addressee(s) named 
herein and may contain legally privileged and/or confidential information. If you are not the 
intended recipient of this email, you are hereby notified that any dissemination, distribution or 
copying of this email (and any attachments thereto) is strictly prohibited. If you receive this 
email in error please immediately notify me at (212) 735-3000 and permanently delete the 
original email (and any copy of any email) and any printout thereof. 
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Further information about the firm, a list of the Partners and their professional qualifications will 
be provided upon request. 
**************************************************** 
=====================================================================
=========  

[CC]95-40469850[/CC] 
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OFFICE OF THE PRESIDENT 
SECRETARIAT GENERAL 

No. 0188/PRG/SGP/SP/ 

The Secretary General 

For the attention of: 

The ChiefExecutive, 
Simfer SA 
POB 848 
Conakry 

Re: Notice of Grievances 

Dear Sir, 

REPUBLIC OF GUINEA 
Work- Justice- Solidarity 

Conakry, May 22,2008 

Following a legal audit by the competent departments in the Office of the President, it 
would appear that Decree No. D-2006/008/PRG/SGG dated March 30, 2006, which 
grants your company a mining concession for working the iron ore at Mont Simandou 
contains various irregularities that require its author to reconsider it. 

These irregularities refer to procedures, since the Decree does not contain any 
endorsement of the Feasibility Study required under the Mining Code. Such a study 
must demonstrate the existence of one or more economically viable deposits and 
highlight the scale of works and investments required to accomplish your project. 

In its content, Articles 2, 4 and 5 of this Decree also appear to contravene the 
regulations in articles 41, 43 para. 2, and 46 of Law No. 95/036/CTRN of June 30, 
1995 in respect of the Guinean Mining Code, on the one hand in respect of the 
conditions for obtaining a mining concession, its period and the terms for renewal, 
and on the other hand, the rights it grants your Company insofar as the main 
undertaking to invest within the short-term for the works is contradicted by 
prospecting rights that might last more than 15 years without any investment decision. 

You will agree that the concession was for the purpose of operations, and its provision 
accordingly entailed the decision to invest in operations since it presumed the 
existence of economically viable deposits for over 25 years from its enactment. 
Continuing prospecting as part of this mining concession is only to extend the life of 
the mine and not to tum the mining concession into one just for prospecting. 

Lastly, we note from a reading of this Decree and the Agreement that is appended to it 
an easy way to freeze our mineral resources, contrary to the Government's efforts to 
see a rapid benefit from such resources in order to increase State revenues so as to be 
in a better position to fight the poverty of our population. 
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For all these reasons the authorities have decided to withdraw this Mining Concession 
Decree on the grounds of illegality, while assuring you that it will be given to you in 
compliance with the Law when the terms of your Mining Concession will have been 
suitably adapted to the requirements of our Mining Code, which you have stated you 
will comply with in all respects. 

Kindly take due note of this notification. 
Yours sincerely, 

SAM MAMADY SOUMAH 
[Stamp: Office of the President- Secretariat General - Secretary General] 
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OFFICE OF THE PRESIDENT 

SECRETARIAT GENERAL 
OF THE GOVERNMENT 

DECREE 
D/2008/041/PRG/SGG 

REPUBLIC OF GUINEA 
Work- Justice- Solidarity 

REVOKING DECREE D/2006/008/PRG/SSG DATED MARCH 30, 2006, 
GRANTING A MINING CONCESSION TO SIMPER S.A. 

THE PRESIDENT OF THE REPUBLIC 

In view of the Basic Law; 

In view of Law L/95/036/CTRN dated June 20, 1995 concerning the Mining Code of 
the Republic of Guinea; 

In view of Law L/2003/003/AN dated February 23, 2003 ratifying the Basic 
Agreement signed on November 26, 2002 between the Republic of Guinea and Simfer 
S.A. for the working of the Simandou iron ore deposits; 

In view ofDecree D/2007/004/PRG/SGG dated December 31,2007 concerning the 
remit of the Prime Minister, Head of Government; 

In view of Decree D/2008/021/PRG/SGG dated May 20, 2008 concerning the 
appointment ofthe Prime Minister, Head of Government; 

In view ofthe violations of Articles 41,43 para. 2 and 46 ofthe Mining Code; 

DECREES 

Article 1: Notice is given of the revocation of Decree D/2006/008/PRG/SSG dated 
March 30, 2006, awarding Simfer S.A, a subsidiary of the Rio Tinto Group, a mining 
concession over an area of 738 km2 for the exploration and working of iron ore on 
Mount Simandou, in the Beyla, Kerouane and Macenta Prefectures. 

Article 2: A mining concession shall be granted to the said Company for working iron 
ore on Mount Simandou in accordance with the rules of the Mining Code that define 
the rights and obligations of the mining contractor, the period of the concession and 
the terms for renewal. 

Article 3: The rights of Simfer S.A., pursuant to the withdrawal of the mining 
concession, are those of a holder of an exploration and prospecting permit, whose 
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legal terms will be defined by an Order of the Minister of Mines and Geology in 
accordance with the law. 

Article 4: The Minister of Mines and Geology is responsible for implementing this 
Decree. 

Article 5: This Decree becomes effective upon date of signature and annuls all 
previous, contrary provisions, and shall be registered and published in the Official 
Journal ofthe Republic. 

Conakry, July 28, 2008 

GENERAL LANSANA CONTE 
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OFFICE OF THE PRESIDENT 
SECRETARIAT GENERAL 

No. 0856*/PRG/SGP/SP/ 

The Minister Secretary General 

For the attention of: 

The Chief Executive, 
Simfer SA 
POB 848 
Conakry 

Re: Answer to letter 

Dear Sir, 

REPUBLIC OF GUINEA 
Work- Justice- Solidarity 

Conakry, July 30, 2008 

Further to your letter dated June 11, 2008, I can confirm the legality of the decision to 
withdraw Decree No. 2006/008/PRG/SGG dated March 30, 2006, on account of it not 
having a legal basis, since the said document does not comply with the rules for the 
drawing up of an administrative order in accordance with our laws. 

The fact that this basic agreement was ratified and promulgated by Law No. 
L/2003/3/AN of February 3, 2003 as a law of the Republic cannot gloss over the 
reasons in fact and law that must be addressed by this Decree in both form and 
content in the granting of a mining concession. 

Parliamentary ratification of a mining agreement is based upon Article 77 para. 2 of 
the Basic Law on account of its economic and financial provisions. It can only affect 
the legislative provisions if these do not concern public order. In the meaning of 
Article 183, the legal and technical provisions of the Mining Code are paramount, 
meaning that the parties cannot deviate from them through individual agreements. 

This means that the Government does not have a discretionary choice between the 
route of a contractual agreement and a unilateral agreement in the granting of a 
mining concession to a mining company. It is obliged to go the route of a unilateral, 
administrative order while complying with the legal conditions for granting of the said 
order, on account ofthe legislative basis ofthe authority of this decree. 

For these reasons, the government deems that it is entitled ab initio to correct Decree 
No. 2006/008/PRG/SGG of March 30 that granted you a mining concession. 

To this day and for eleven (11) years you have only prospected a single block in the 
Mount Simandou range, where according to technical sources you have displayed 

*Translator's note" first four digits not completely legible 
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several billion tons of proven deposits and according to yourselves 2.25 billion 
without having submitted a Feasibility Study to start the works in the three (3) years 
following the date of obtaining the mining concession. 

That is to say that on your part there is a clear wish to freeze the deposit, not just in 
this block but also in other parts of the Simandou range. 

The Government cannot tolerate this situation since in law the undertaking of mine 
working obliges you to take all necessary measures for the extraction and commercial 
shipment of the ore. 

This is the definition that the Mining Code gives to working a mine. 

In other words, the delay in implementing the infrastructure, extraction and removal is 
a breach of the legal undertakings linked to obtaining the mining concession granted 
under Decree No. 2006/008/PRG/SGG of March 30, 2006. 

That is why we again ask you to comply with the national mining law, by producing a 
Feasibility Study that will specify the first commercial shipment of iron ore at the 
earliest possible date. In the meantime the Government is bound to assume its 
responsibilities towards the population in its efforts to reduce poverty in our country, 
by awarding the commercialization of its natural resources to more conscientious 
partners. 

While acknowledging your financial efforts to commercialize the ore in the block 
prospected to date, I would ask you to hereby accept receipt of Decree 
D/2008/041/PRG/SGG dated July 28, 2008. 

Yours sincerely, 

SAM MAMADY SOUMAH 
[Stamp: illegible] 

Encl. Decree D/2008/041/PRG/SGG dated July 28, 2008 revoking Decree No. 
2006/008/PRG/SGG of May* 30, 2006 

*Translator's note: original states May, even though all previous references are to March 
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MINISTRY OF MINES AND GEOLOGY 

N°1208/MMG/CAB/ 

N°/Ref: 

V/Ref: 

Subject: REPUBLIC OF GUINEA 

Work- Justice- Solidarity 

Conakry, September 19, 2008 

The Minister 

For the attention of: 

The Chief Executive, 

SIMFERS.A. 

POB 848 

CONAKRY 

Dear Sir, 

Further to the meeting held on September 17, 2008 between the representatives of 
your company and the Technical Committee in charge of your file I would like to 
reiterate the availability of the Government to cooperate with your company in the 
exploitation and development ofthe Simandou iron ore deposits. 

However, with a view to arming this cooperation with a strong basis, I'm pleased to 
ask you - in accordance with the provisions of the Basic Agreement and of Decree 
D/2008/041/PRG/SGG dated July 28, 2008 - to provide the aforementioned 
Committee, within eight days, with the following documents: 

1- A retrocession plan proposal on your concession area; 
2- The outcomes of all your works on the areas covered by your four (04) 

prospecting permits, notably: 
A CD holding all the mining and geological information, 
Geological, gitological and geophysical maps, 
Prospecting maps including the number of drillings and the respective 
grades, 
The estimate of reserves. 

While reasserting its firm will to maintain partnership with your company, the Mining 
Administration reiterates its attachment to getting that information. 

Please be assured, dear Sir, of my sincere cooperation. 
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Dr Lounceny NABE 
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Work- Justice- Solidarity 

Conakry, October 26, 2008 

Tlte Minister 

For the attention of: 

The Chief Executive, 

SIMFER S.A 

Southern Cornice, Commune of Matam 

POB 848 Conakry 

MINISTRY OF MINES AND GEOLOGY 

CABINET OF THE MINISTER 

No.1503/MMG/CAB/2008/FS 

Subject: Retrocession Plan 

Dear Sir, 

Through letter No.14030/MMG/CAB/2008/FS dated October 14, 2008, I 
acknowledged receipt of your letter No.08-0033/DS/Simfer dated October 6, 2008 
whereby you transmitted me a part of the information requested through my letter 
No.1208 dated September 19,2008, pursuant to the provisions ofthe Mining Code 
and to your Convention. 

Via the above-mentioned letter, I reminded you, among other things, of the necessity 
to provide the missing information, notably the CDs storing the mining and geological 

data. 

I would like to invite you to complete the transmitted information within a maximum 
period of 8 days from receipt of this letter. Provision of this information is mandatory 
in accordance with the effective mining law and convention. 

In addition, as indicated in my former letter, conclusions ofthe review of already 
transmitted information conducted by technical services reveal that the retrocession to 
which you referred covers 17% of your concession area. I appreciate that decision. 

However, given that the retrocession should cover 50% of the aforementioned area, 
you are also requested to provide us - also within 8 days - with a retrocession plan 
that would take that request into consideration. 

After this period, the mining Administration reserves the right to send you its own 
retrocession proposal. 
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yours sincerely, 

Dr Lounceny NABE 
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REPUBLIC OF GUINEA 

Conakry, December 4, 2008 

MINISTRY OF MINES AND GEOLOGY 

CABINET OF THE MINISTER 

N° ................ /MMG/CAB/2008/FS The Minister 

For the attention of: 

The Chief Executive, 

SIMFERS.A 

POB 848 - Southern Cornice, 

Commune of Matan 

Subject: Transmission of retrocession plan 

Dear Sir, 

The ordinary session of the Council of Ministers held on 4 December 2008 took note 
of the status of negotiations between your company and the Guinean Government 
through the Interdepartmental Committee set up further to the signing of Decree 
D/2008/041/PRG/SGG of July 28, 2008 revoking Decree D/2006/008/PRG/SGG of 
March 30,2006 granting a 732 km2 mining concession to SIMPER S.A. 

Given the lack of acceptable results with regards to the retrocession issue, the council 
ordered the Ministry of Mines and Geology to enforce the provisions of the Mining 
Code, corresponding, in this case, to a withdrawal of half of your current area. 

Please find enclosed a 50% retrocession plan highlighting the coordinates of the area 
accruing to you as well as those of the retroceded part. 

Yours sincerely, 

Dr Lounceny NABE 
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PRESIDENCE DE LA REPUBLIQUE 

MINISTERE DES MINES 
DE L' ENERGIE ET DE L'HYDRAULIQUE 

CABINET DU MINISTRE 

oOjB!< "ill N ...... ··""·"-"····JMMEH/CAB/2009/FM 

Objet : Retroit des equipements mlniers 
sur le site BSGR. 

Monsieur le Directeur, 

.Travaii·,Justice- Solidarite 

Le [Jv[inistre 

Monsieur le Directeur General 
de Rionnto. 

CONAKRY 

Le 09 decembre 2008, I'Etat Guineen a accorde o Ia Societe (BSGR) un peimis de 
recherches minieres couvrant une superficie de 369 kni2 p6ur le fer dans Ia 
Prefecture de Kerouane (BI'ock l et 2). 

La presence de vos equipE?ments o l'interieur du territoire couvert par ce titre 
minier est inacceptable. II me revient de vous demqnder de bien vouloir refirer vos 
installations dans les plus bref delais pour faciliter I' evolution de leurs travaux qe 
recherches. 

Avec mes remerciements ancipites, je vous prie de croire, Monsieur le Directeur 
General. 0 !'expression de mes sentiments distingues. 

·oudTHIAM 

BP: 295 ·Tel: (224j 45.45.26 ·Fax (224) 41.49 .13 ·lmmeuble OFAB. CBG...: Bvddu Commerce. Conakry ·· 
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Republic of Guinea 

Conakry 28 May 2009 

OFFICE OF THE PRESIDENT 

MINISTRY OF MINES AND ENERGY 

CABINET OF THE MINISTER 
The Minister 

No. 0783/MMEH/CAB/2009/FM 
TO 

The General Director of Rio Tin to 

Subject: Removal of mining equipment from BSGR site 

Dear General Director, 

On 9 December 2008, the Republic of Guinea granted to BSGR a permit for mining research 
covering an area of 369 square kilometres for iron ore in the region of Kerouane (Blocks 1 
and 2). 

The presence of your equipment inside the territory covered by this mmmg permit is 
unacceptable. It is my duty to demand that you remove such equipment as quickly as possible 
to enable the progress of BSGR research work. 

Yours sincerely, 

Mahmoud THIAM. 

1 
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PRESIDENCE DE LA REPUBLIQUE 

MINISTERE DES MINES 
DE l' ENERGIE ET DE l'HYDRAULIQUE 

CABINET OU MINISTRE 

EH/CAB/2009/FS 

Obiet : Production et exploitation du minerai 
de fer en Guinea 

Monsieur Ie President Directeur General, 

REPUBLIQUE DE GUINEE 

Travail· Justice- Solidarite 

Conakry, le 

£e~inistre 

A 

Monsieur Tom Albanese 
President Directeur General 
RioTinto 
P~ace 2 Eastbourne Terrace 
london W2 6LG 
United Kingdom 

Tel: +44 (0) 20 7781 20 00 
Fax: +44 (0) 20 77 8118 00 

Par Ia presente, le Gouvemement de Guinee represents par son Ministere des Mines, de I'Energie 
et de I'Hydraulique, vous confirme son souhait de voir une societe de l'envergure et de Ia 
reputation de Rio Tinto engagee dans Ia production et I' exportation du minerai de fer en Guinee. 
Le gouvernement guineen s'engage a fournir taus les efforts necessaires pour que Rio Tinto et 
toutes autres societas installees en Guinee puissent operer dans un environnement juridiquement 
securise et propice a Ia bonne conduiie des affaires. Pour leur part, les societes etrangeres 
operant sur, notre territoire sont tenues comporter en citoyens responsables et adMrer aux memes 
standards d'ethique et de respect des us et coutumes qu'elles s'imposent lorsqu'elles operant dans 
un pays industrialise. 

Depuis l'avf?mf::lment au pouvoir du CNDD et de son President, le Capitaine Moussa Dadis 
CAMARA, Ia Guinee a eu comme priorite d'eradiquer Ia corruption et le trafic de drogue ainsi que 
d'instaurer l'equite et la transparence dans le fonctionnement de notre secteur minier. Dans cet 
esprit nous souhaitons nous assurer que les societas operant chez nous et originaires de pays 
signataires de traites et d'accords tels que IETI et le « Equator Protocol» s'imposent de se 
comporter en concordance avec les principes de ces institutions. 

C'est dans cet esprit que nous avons precede a un examen attentif des permis d'exploitation et de 
Ia retrocession des blocks 1 et 2 imposee 2008 par un ancien gouvemement Cet examen nous 
conforte dans le maintien de Ia decision. Nous Ia trouvons conforme aux lois guineennes du code 
d'exploitation minier et aux meilleures pratiques intemationales. Au-dela de !'aspect juridique de Ia 

BP: 295· Tel: (224}45.45.26" Fru; (224)41.4.!5 .13- !mmeubie OFAB • CBG-Bvd du Commerce-Gonakry 
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question nous avons conclu que le partage du territoire en question sert au mieux les inten~ts des 
Guineans sur le long terme. Nous avons, des lors, declare Ia decision legitime, finale et 
irrevocable. Nous avons officiellement communique cette decision a Rio Tinto par ecrit et notre 
President I' a confirms dans de nombreuses declarations publiques. 

Nous sommes, cependant, au regret de constater que Rio Tinto semble ignorer cette decision 
souveraine de notre gouvernement avec une consistance qui frole le defit a l'autorite de I'Etat. De 
surcroit nous constatons avec stupefaction que des cadres de votre societe sont engages dans 
une campagne de presse subversive et detenons des preuves de leur implication directe et dans 
une campagne de diffamation contre I'Etat guineen, son gouvemement et certains de ses 
representants. Le comportement de ces cadres et employes est absolument contraire a toutes 
regles d'ethique et parfois clairement illegal. Ces activites s'approchent parfois dangereusement a 
la tentative de destabilisation de Ia paix civile et d'affaiblissement de notre equilibre socio
economique. 

Nous possedons, je !e repete, les preuves manifestes de ces actes et etudions a J'heure actuelle 
les differents moyens de recours dont nous disposons pour les sanctionner. En attendant, nous 
demandons a Ia direction generale et au conseil d'administration de Rio Tinto de faire cesser ces 
activites immediatement. 

Nous sommes par railleurs surpris du manque de reaction de votre societe a nos invitations 
repetees de ve11ir confirmer le statut de Ia concession sur les blocks 3 et 4 qui vous reviennent. 
Vous etes certainement informes du fait qu'apres Ia retrocession, le statut de votre concession est 
naturellement modifie et qu'un nouvel accord doit couvrir les blocks 3 et 4 restants. A defaut d'une 
telle regularisation, le statui de votre concession demeure fragile. 

Nous ~vons connaissance de rumeurs alarmantes concernant un arret des travaux par Rio Tinto et 
de votre intention de demobiliser vos equipes et de resilier les contrats de vos sous-traitants. 
Lorsque ces rumeurs s'ajoutent au constat que Rio Tinto est presente en Guinea depuis 1997 et 
qu'apres 13 longues annees nous sommes encore, selon vos propres projections, a au moins 5 
ans d'exporter !a premiere tonne de minerais de fer du mont-Simandou. Nous notons avec chagrin 
que cette periode a couvert Ia plus belle envolee des cours de matieres premiere de l'aire 
modern e. Qu'une societe de votre tai!le n'aie pas ete en mesure de developper un des gisements 
les plus riches et les plus convoites du monde en ce temps, impose quelques questions sur ses 
intentions reelles. Nous vous demandons done un engagement ferme et definitif sur Simandou car 
L'opportunite perdue pour le peuple guineen est enorme. 

Nous vous prions,.d'agreer Monsieur, !'expression de nos salutations dlstinguees. 

CC: Jan Duplessis, Chairman of the Board 
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OFFICE OF THE PRESIDENT 

MINISTRY OF MINES AND ENERGY 

CABINET OF THE MINISTER 

No. 1 035/MMEH/CAB/2009/FM 

Subject: Production and exploitation of iron ore in Guinea 

Dear Chairman, 

Republic of Guinea 

Conakry 26 June 2009 

The Minister 

TO 

Mr. Tom Albanese 
Chairman and General Director 

Rio Tinto 
Place 2 Eastbourne Terrace 

London W2 6LG 
United Kingdom 

The Guinean Government, represented by its Minister of Mining and Energy, hereby 
confirms its welcoming a company of high status and reputation such as Rio Tinto engaging 
in the production and exploitation of iron ore in Guinea. The Guinean Government is 
committed in providing all necessary efforts so that Rio Tinto and all other companies present 
in Guinea can operate in a secure legal environment which is suitable for the orderly conduct 
of business. On the other hand, foreign companies operating in our country are required to 
account for their behaviour like responsible citizens and expected to inform such behaviour to 
the same standards in terms of ethics and respect for local customs which are imposed on 
them when they operate in an industrialised country. 

Following the coming to power of the CNDD [National Council for Democracy and 
Development] and its President, Captain Moussa Dadis CAMARA, Guinea has made a 
priority of the eradication of corruption and drug trafficking in order to establish fairness and 
transparency in the functioning of our mining sector. Accordingly, we wish to ensure that 
companies operating in our territory that are [incorporated] in countries which are signatories 
of treaties and agreements such as the IETI and the "Equator Protocol" undertake to conduct 
themselves in accordance with the principles of these institutions. 

It is in this context that we have proceeded to carefully examine the mining permits and the 
withdrawal [retrocession] of blocks 1 and 2 ordered in 2008 by the previous government. 
This examination has led us to confirm such decision. We find this decision to be in 
compliance with the Guinean laws on mining and the best international practice. In addition, 
and beyond the legal profile, we have concluded that the sharing of the area in question best 
serves the interest of the Guineans in the long term. We have, since then, declared the 

1 
838801.01-London Server 1A- MSW 
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decision legitimate, final and irrevocable. We have officially communicated this decision to 
Rio Tinto in writing and our President has confirmed it in many public speeches. 

We regret, however, to see that Rio Tinto appears to have ignored this sovereign decision of 
our Government with a persistency which challenges the authority of the Country. Moreover, 
we have noted with concern that some officers of your company, of whose direct 
involvement we have evidence, are engaged in a subversive press campaign and in a 
defamation campaign against the Guinean State, its government, and some of its 
representatives. The behaviour of these officers is absolutely against all ethical rules and is of 
course clearly illegal. These activities are dangerously approaching an attempt at destabilising 
civil peace and weakening our socio-economic stability. 

We possess, I repeat, very clear evidence of these acts and we are currently evaluating 
different means at our disposal to sanction them. In the mean time we are asking the 
management of Rio Tinto and its board of directors take action to stop these activities 
immediate! y. 

We are very surprised by the lack of reaction of your company to our repeated requests to 
confirm the status of the concession of blocks 3 and 4 held by your company. You are 
certainly aware of the fact that after the retrocession, the status of your concession is of 
course modified and that a new agreement must cover blocks 3 and 4 after they have been 
returned to your company. If this is not provided for, the status of your concession remains 
fragile. 

We have heard alarming rumours concerning a stoppage of Rio Tinto's works and your 
intention to withdraw your team and terminate your supply contracts. These rumours 
combine with our considering that Rio Tinto has been present in Guinea since 1997 and that 
after 13 long years Rio Tinto is still, according to your own estimate, at least 5 years from 
exporting the first ton of iron ore from Simandou mountain range. We note with 
disappointment that this period has coincided with the best trend in primary material markets 
of modern times. The fact that a company of your size has not been able to develop one of the 
richest ore deposits of the world in such a long time poses several questions about your real 
intentions. We ask you therefore for a firm and definitive commitment on Simandou as 
otherwise the loss to the Guinean people would be enormous. 

Yours sincerely 

Mahmoud THIAM 

2 
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PRESIDENCEDE LA REPUBLIQUE 

MINISTERE DES MINES DE L'ENERGIE 
ET DEL'HYJJRAJJLIQUE 

CABINET DU MINISTRE 

Objet : retrait de vos equipements 

Monsieur le PDG, 

REPUBLIQUE DE GUINEE 

Travail ~<Ju:stit,~- Solidarite 

LeMinistre 

A 

Monsieur le PDG de SIMFERS.A 
Corniclie Sud, Commune de Matam 
BP : 848 Conakry · 

J'ai l'honneur d'accuser reception de votre c:;ourrier N°09·0125/SD/Simfer du lerjuillet 2009 
relatif au retrait de vos equipements des blocs 1 et 2 du Simandoti. 

Par ce couiner et faisafit suite a rna lettre N°783/MMEH/CAB/2009/FM du 28 mai 2009 
relative a cet objet, vol.lS me prQposez Ia mise en place d'un conrite multictiseiplinaire 
tripartite. . 

Je voudrais a ce propos vous tappeler l'urgence liee a l'execu.tion de la decision 
administrative qU:i VOJ.lS a ete notifiee il y a e:nviron un inois. 

Vous vbudrez bien noter que ce delai .d'un mois qui s' est aill$i ecmile de puis renvoi de I a 
lettre du 28 mai .2009' etait largenientsuffisaJ11 pour vous permettre d' executercette deCision. 

J e vous demande done de proceder i:mrhedia:tement au retrait de vos. equipeme:nts tel que 
demande da:ns nton coutrier. · ·· · · · 

A defaut du retrait des. equipements dans un delai maximum d'un:e se1naine, vos activites 
seront suspenduesjusqu'a !'execution defmitive de la decisionsusvisee; 

Les services techniques de l'Adtninistration tniniere sont a votte enti~re disposition dans 1a 
limite de letirs attributions respectives :P<>ur vous accomp~sner dan$ l' accomplissement de 
cette .rriesure. 

Veuillez a greer, Monsieur Ie PDG, 1' expression de mes sentiments distingues. 

Pltel\fin.i$t:re[P.o 
General 

<'"Dr Abmibacar Koly KOllROUMA , 
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Republic of Guinea 

Work - Justice - Solidarity J t1 r 
Written in Conakry, on 14 ~ 
The Minister 

To 

The Chairman of SIMFER S.A 

Southern Cornice, Commune of Matam 

POB 848 Conakry 

PRESIDENCY 0 F THE REPUBLIC 

Ministry of Mines, Energy & Hydraulic Resources 

The Cabinet of the Minister 

N° ....... /MMEH/CAB/SG/CJ/CT/2009 

Subject: Removal ofyour equipment 

Dear Chairman, 

I have the pleasure to acknowledge receipt of your letter N°09-0125/SD/Simfer dated 
1 July 2009 regarding the removal of your equipment from the Simandou blocks 1 
and2. 

Hereby and further to my letter N°783/MMEH/CAB/2009/FM dated 28 May 2009 
regarding this issue, you suggest setting up a tripartite multi-disciplinary committee. 

In this regard, I would like to remind you of the urgency to carry out the 
administrative decision transmitted to you about one month ago. 

As you may notice, this one month delay that has elapsed since we sent you the 28 
May 2009 letter was more than enough for you to perform that decision. 

I shall then request you to immediately remove your equipment, as was requested in 
my former letter. 

Unless equipment is removed within one week at the latest, your activities will be 
suspended until the complete execution of the above-mentioned decision. 
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The mining Administration technical services are at your entire disposal, within the 
limits oftheir attributions, to assist you in the achievement of this measure. 

With my best regards, 

P/The Minister/P.O 

The Secretary-General 

Dr Aboubacar Koly KOUROUMA 
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MINISTERE DES MINES 
ET DE LA GEOLOGIE 

CABINET DU MINISTRE 

No .....•....•.......... . ./MMG/CAB/FM/201 0 

Mr. Eduardo Ladsham 
Head of Global Exploration 
Vale 
Av Graca Arana, 265 
20030900 Rio de Janeiro 
Brasil 

Dear Mr. Ladsham, 

REPUBLIQUE DE GUINEE 

Travail- Solidarite 

Conakry, le ............................ . 

£e :Ministre 

Friday, March 19, 2010 

It was a pleasure talking to you on the conference call we held yesterday. As I mentioned 
then the Government of Guinea welcomes the contemplated Joint Venture between Vale 
and BSGR for the development of the Zogota concession and blocs 1 and 2 of the 
Simandou mountain range. 

We further confirm that BSGR holds legal rights through a duly obtained mining 
concession and its presidential ratification decree. That convention grants BSGR 
exclusive right of passage through Liberia and the port of Buchanan. 

We hope the above helps advance your venture talks. 
~--

Best regards, 

BP: 295- Tel: (224} 30.45.45.26 ·Fax (224} 30.41.49 .13 -lmmeuble OFAB- CBG- Bd du Commerce- Conakry 
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Simfe: S.A .. 
Corniche Sud. n;e lvL\~:)OO 
Villa ex~Uruon Europeenne 
FlPR48 Conakry 
Republic of Guinea 
T +224 3046 8615 
F +224 5280 :<662 

BSG Resources Guinea SARL 
Coleah corniche 
Commune Matam 
Bolte Postale 6389 
Conakry 
REPUBLIC OF GUINEA 

Mr Asher Avldan 
11 Ginat Egoz Street 
Modiin-Makabim-Reut 
ISRAEL 

NJR-U9-0i t 4/DS/Sirnfer 

Dear Sirs, 

BSG Resources (Guinea) Ltd 
West Wing 
Frances House 
Sir William Place 
StPeter Port GY1 1GX 
GUERNSEY 

Mr Beny Stefnmett. 
8 Almog Street 
Arsuf 
ISRAEL 

BSG Resources Limited 
West Wing 
Frances House 
Sir Wi!Uam Place 
StPeter Port GY11GX 
GUERNSEY 

11 June 2009 

Mining activities of BSG Resources In the Simandou region of Guinea 

We are writing regarding the exploration, prospecting and related mining activities of BSG 
Resources Limited, BSG Resources (Guinea) Limited, BSG Resources Guinee SARL, 
Mr Beny Steinmetz and Mr Asher Avidan (tOgether "BSGR•) in the Simandou region of 
the Republic of Guinea ("Guinea"). 

The Rio Tlnto :Group {"Rio Tinto~) is concerned by BSGR's current exploration, drilling 
and related mining actiVities in Simandou Block 1 and Block 2. 

As you are aware, these are Blocks over which Rio Tinto, through its Guinean subsidiary, 
Simfer S.A. ("Simfer''), holds a mining concession (the "Concession") granted by the 
Republic of Guinea pursuant to a mining convention signed on 26 November 2002. The 
mining convention, pursuant to which the Government of Guinea undertook to grant Rio 
Tinto a concession in respect of Simandou Blocks i to 4, was approved by the 
Assemblee Nationale and ratified by law on 3 February 2003 (the ''Mining Convention"), 

From that time, Rio Tinto's Mining Convention has had the force of law and constitutes 
the legal basis of Simfer's mining rights under the Concession. All this is a matter of 
public record in Guinea. 

As you are no doubt also aware, Rio Tinto has, further to its rights under the Mining 
Convention and Concession, been engaged in expforation and prospecting activities in 
each of the Simandou Blocks for a number of years and has, through Slmfer, invested 
over 400 million US Dollars in this regard. 

Although Guinea purported to withdraw Slmfers Concession last year, former President 
Lansana Conte's attempts to do so were and are invalid. The Concession could not be 
withdrawn other than in accordance with the provisions of the Mining Convention which, 
as an act ratified by the :Gufnean Assemblee Nationale, cannot be repealed or otherwise 
invalidated by mere decree. 

As a consequence, the decree No. D/2008/041/PRG/SGG issued on 28 July 2008 by the 
former Presfdent purporting to withdraw the decree granting Simfer the Concession in 
2006 {the "Decree") is plainly contrary to Guinean law, not least because it fails to 
observe these fundamental legal principles. These are matters of public record of which 
BSGR cannot have been unaware. 

~;!MFF.J{ S.A. l~cgt:o~(rfl:.·d aitlt.-e-: Cun1id~c- Sud. ~~H·H:·,;1 Di~~)1~jrt•, lh~e. ~1 .. ~-:;oo .• BP R4R Conikr;.·. Guinc•:1. 
Rc~istcrv.d fn G~i:H~1 !--Tn. RC('..\1/GCK~Y/t'lkt>~A/0:::00~~ ." . 
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Nonetheless, in a press release dated 10 December 2008, BSGR claimed that it had 
been awarded concessions over Simandou Block 1 and Block 2, and announced that the 
Blocks were "two prime iron concessions fn an area that has been recognized as one of 

the largest untapped high quality iron ore resources in the world tcx;tay, [which] not on/}' 
significantly adds to the resource tonnage of BSGR Guinea but also presents it with an 
opportunity to define and extend its world class iron ore deposit in Guinea." BSGR 
subsequently announced, by a press release dated 17 February 2009, that it had 
received "definitive confirmation from the Ministry of Mines and Energy as well as from 
the President of the Republic of Guinea that its exploration licences for the Simandou 
Blocks 1 and 2 are valid and have been ratified". The press release stated that BSGR 
was already engaged In exploration activities, and that drilling was expected to 
commence soon. Indeed, Simfer representatives have since observed BSGR drilling in 
the Simandou Bklcks. 

These press releases are consistent with information received by Rio Tlnto that, since the, 
execution of a memorandum of understanding with some Guinean ministers in early 
2006, BSGR has been lobbying the Government in order to expand its mining rights in 
the Simandou region beyond its existing interests to include Simandou Blocks 1 to 4. 
BSGR has done so with full knowledge of, but without regard to, Rio Tinto's existing 
Mining Convention and Concession, which covers each of Simanctou Blocks 1 to 4. 

It is also to be noted in this regard that Rio Tinto was advised by the Minister of Mines 
and Energy that it would be required to relinquish the Simandou Block 1 and Block 2 of its 
Mining Concession just one day before BSGR's Press Release of 10 December 2008, 
announcing that it had been granted a concession over these Blocks. 

Rio Tinto is aware that BSGR has now commenced drilling in Simandou Block 1 and 
Block 2. SSGR's activitles have been observed by Simfer representatiVes in the region. 
Again, it is noted that BSGR is pressing ahead with its activities in complete disregard of 
Rfo Tinto's rights under the existing Mining Convention and Concession. 

It remains Rio Tlnto's position that the Decree was invafid and contrary to law, and that 
Rio Tinto's rights under the Mining Convention and Concession in relation to Simandou 
Blocks 1 to 4 remain intact This matter Is currently being discussed between Rio Tinto 
and the Guinean authorities wlthin the framework of the Mining Convention. 

Until this matter is resolved in accordance with the Mining Convention, any purported 
grant of mining rights by Guinea to BSGR, or claim of such rights by BSGR, is 
necessarily invalid to the extent that it relates to Simandou Block 1 and Block 2, or 
otherwise conflicts wlth Rio Tinto's rights under the Mining Convention and Concession. 
Should BSGR continue with exploration, drilling or other mining activities in these areas, it 
does so at its own risk, in the absence of any valid legal right, title or interest and in direct 
infringement of Simfer and Rio Tinto's rights under the Mining Convention and 
Concession. 

Finally, please be advised that Rio Tinto reserves its rights, and intends to hold BSGR, as 
wefl as its officers and related entities, responsible for any and all Joss or damage, direct 
or indirect, ff1at Rlo Tinto or its subsidiaries have suffered, or will suffer, as a 
consequence of the activities of BSGR and its subcontractors In or relating to the 
Simandou region of Guinea. 

Yours faithfully 

(;)]Jf,t)A. 
OavJ-'IM. Smith ~ 
Pres~ging Director 
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N/R-424/BSGRJ2009/mis 

David Smith 
Siinfer S.A. 
Corniche Sud, rue MA-500 
Villa ex-Union Europeene 
BP848 Conakry 
Republic of Guinea 

Dear Sir, 

BSG Resources Guinee 

Conakry, 23 Jtme 2009 

BSG Resources Guinee SARL (the "Company")- Simandou 

We refer to your letter of 11 June 2009. 

We note the threats contained in your letter, but are completely unimpressed by them. 

Your letter is clearly intended to intimidate the Company and to interfere with its lawful 
activities in Guinea. Your improper intent is underlined by the fact that you have extended 
your baseless threats not only to non-operating companies outside Guinea, but even go as far 
as involving two individuals, all of whom ate simplistically lumped together by you in your 
definition of "BSGR" without valid reason. 

There is no legal or factual analysis which even begins to explain how liability on the part of 
the Company, its officers and the other entities and individuals named by you could possibly 
arise. Your entire letter is based upon vagueness and innuendo and totally lacks hard 
evidence or detailed legal analysis of the claim against the Company. 

The Company has, at all times, behaved properly and in accordance with the law of Guinea, 
with the benefit of legal advice. The Company has entered into a concession which was 
offered to it by the Guinean mining authorities, which has been approved by both the prior 
and current President and by both the prio:r and the current governmental authorities. We 
note that several other mining compairies discussed similar proposals with the Guinea 
Government in respect of Blocks in Simandou. 

The fact that your own concession was withdrawn appears to have been due to the processes 
of the Guinea licensing procedures and your own inaction. The withdrawal was not caused 
by any activities on the part ofthe Company. The loss of your concession is a matter for you 
and the Guinea Government. In that regard, although yoU: say that "the matter is currently 
being discussed between Rio Tinto and the Guinean authorities" there have been clear public 
statements from the Guinea Government that it considers that your concession has been 
properly terminated and the matter is not open. 

S.A.R.LIN" FORMALITE: RCCM/GC-KAL/014.770/2006, N" ENTREPRISE!RCCM/GC-KAIJOI3:7.5SA/2006f 
Siege Social: Villa Andre Totire, Coleah, Corniche Sud, Commune Matam, Conakry, Republique de Guinee 

Code NIF 003365Y/ 8W. Bolte Postale: 63&9, Conakry. Email '''1 
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BSG Resources Guinee 

We reject and will strongly resist any attempt by you to involve us in this matter as a tactical 
device in your dispute with the Guinea Government (to whom we are copying this 
correspondence). 

Unfortunately, this attempt is the latest in a series ofdeeply disturbing actions by you. In the 
past months, the Company's operations in Simandou have been disrupted as a result of 
various actions taken by you on the ground. These are well documented and include the 
encouragement of demonstrations against the Company's operations, and other actions which 
have endangered our staff, such as intimidating use of low flying helicopters over Blocks 1 
and 2 and the surrounding camps. Your continued refusal to remove machinery and other 
items also represents a hazard for our staff. 

We are also aware that you have been conducting a documented press campaign which has 
been designed to undermine the Company and the BSGR Group. This is continuing to harm 
our business and we ask you immediately to desist. 

In the light of these concerns we have instructed our lawyers to raise with the General 
Counsel of Rio Tinto our concerns over the significant disruption which these action~ have 
caused to our business and you are hereby notified that to the extent that any loss or damage is 
caused by your actions, the Company will take robust action to protect its position and will 
avail itself of all available rights and remedies against you and the Rio Tinto Group. 

(~/;' 

Ashbr Avidan 
CEO 

S.A.RL/ W FOR.MALITE : RCCM/GC-KAL/014.770/2006, W ENTREPRISE!RCCM/GC-KAL/Ol3.755AI2006/ 
Siege Social: Villa Andre Toure, Co leah, Corniche Sud, Commune Matam, Conakry, Republique de Guinee 

CodeNIF 003365Y/8W. Boite Postale: 6389, Conakry. Email ., ... ' 
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SKAODEN, ARPS, SLATE, MEAGHER & FLOM (UK) LLP 
40 BANK STREET 

E:M.Ir..IL .AOOftC'$-, 

OAVID"K,.I.Y~H@SK.~.OOfN .COM" 

Deborah Valentine 
General Counsel 
Rio Tinto Pic 
5 Aldennanbury Square 
London 
EC2V7H 

Dear Sirs 

CANARY WHARF 

LONDON E14 505 

TEL: (020) 7519-7000 

fAX: (020) 75!9·7070 

www.skadden .com 

24 June2009 

Actions by Simfer S.A. ("Simfer") Interfering with the operations of BSG 
Resources Guinee SARL ("BSG") in the Simandou region of Guuiea 

We have been instructed by BSG in relation to the above matter. 

The purpose of this letter is to raise serious concerns over unlawful disruption 
caused to our client's operations in Simandou by Rio Tinto's Guinean subsidiary, 
Simfer. On the assumption that you have so far been unaware of events on the 
ground, we enclose the relevant correspondence between our client and Simfer. lf 
you have been aware ofthese matters then please let us know. 

You will see Simfer!R.io have made a number of vague and unsubstantiated 
allegations against our client and a number of other entities concerning mining 
concessions in Simandou. The allegations made by Simfer lack any factual or 
legal basis and are strongly rejected by our client. Our client also rejects the 
attempt to involve it in Simfer's dispute with the Guinea government. 

Furthermore, the cause of this communication to you, is to seek to bring to an end 
the various dangerous and improper actions of your representatives in Guinea and 
the broad based smear campaign they have sought to orchestrate against our 
client. Before widening our response, we wish to give you the opportunity to 
investigate their actions and give effect to your stated objective to conduct group 
operations observing a high ethical standard and local laws. 

S~A.ObEN. A~P:S·. SLAT!. '1E:AC:H1£R ~ I'LOM 4\ •. UO U.P. A l.lNnEO U..lo,iaH.tTY P.A.RTNERSJ.HP Rt:GISTER£0 
IJNOE:R: 'fH£ l.Aw.! OY THE ST.l:n: OF' O.t~lf'. iS _AEGiJV.ttD !:rr THC S0LJC'tTOR1i Jlft::GULA.Tl')~ ~U1"H0RlTr 

A UST 0', Tf'£ F!lfl<'S ,.ltfliE!IS·I! <lPCJ4 ;o !l<!IPtt:flOI< ..<r nu:A&oV£ ~00~.:55. "" · 
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Rio Tinto PJ'c 
June 24, 2009 
Page2 

Our client strongly believes that it is in Rio Tinto's interest to take a!! necessary 
steps to control the actions of your subsidiary and group personnel in the region. 

Yours faithfully 

ylt-tvJ.~J-2--... I ~r.:- J £1.J:i:," '~"~ <{ ~ ( UkJ Uf' 
Skadden, Arps, Slate, Meagher & Flom (UK) LLP 

cc - David Smith - Simfer S.A., Corniche Sud, rue MA-500, Villa ex-Union 
Europeene, BP848 Conakry, Republic of Guinea 
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Rio Tin to London Limited 
2 Eastbourne Terrace 
London Wz. 6LG 
United Kingdom 
T +44 (o) 20 7781 2000 
P +44 (o) 20 778lJ8oo 

Skadden, Arps, Slate, Meagher & Flom (UK) LLP 
40 Bank Street 
Canary Wharf 
London 
E14 50S 

27 July2009 

Attention: Mr David Kavanagh 

Dear Sirs 

Guinea· Simandou 

I refer to your letter dated 24 June 2009. 

Suffice it to say that we disagree on all counts with the claims you make against Simfer 
and its conduct in Guinea. We stand fully behind our Guinean subsidiary and are 
confident it has acted consistent with Rio Tinters high ethical standards and Guinean law. 

We also disagree with your contention that certain (undefined) claims against your client 
are 'vague and unsubstantiated". They lead me to question what your client may be 
relating to you and suggest that you would do well to investigate before descending into 
aggressive and unfounded attacks. 

Finally, we reject your characterization of our relationship to the Guinean government. 
We believe we have worked wen with the government and are committed to doing so 
going forward. We believe that developing our concession and rea!i.zing the great 
potential of Simandou is in the Interest of the government, its citizens and Rio Tinto. 

Group Executive Legal and External Affairs 

Rio Tim<J London Umitc:U. Rrgisten-d (lffit~?. i!.n,..;;fhoHnlt' ·rt'"'rrt~c'f,l..Ondon-~ W2 nlAL United Kittf!,dom. 
R<'!!i>1en'<i in En.~!ond N<>. 46rj473· 
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N/R-544/BSGR/2009/mis 

Mr Torn Albanese 
CEO 
Rio Tinto Plc 
2 Eastboume Terrace 
London 
W26LG 

Dear Sir, 

BSGR 
BSG Resources (Guinea) Limited 

Conakry, 21 September 2009 

Campaign by Simfer S.A. ("Simfer") to interfere with the operations ofBSG Resources 
Guinee SARL ("BSG") in the Simandou region of Guinea 

In view of the serious nature of the actions taken by your Guinea subsidiary Simfer in an effort to 
harm our commercial interests in Guinea and the failure of your organisation to respond thus far, 
we are forced to raise these issues with you in person. 

As you will be aware, BSG is a leading natliral resource company which has been awarded iron ore 
mining concessions in relation to Simandou Blocks 1 and 2 in Guinea. 

Following the award of that concession, BSG has. corresponded with Simfer (via Mr David Smith; 
its CEO) in relation to a number of unfounded allegations made by Simfer against BSG and a 
number of other entities concerning these mining concessions in Simandou. The allegations made 
by Simfer lack any basis and have been strongly rejected by us in prior correspond~nce -
particularly in our letter to Mr Smith of24 June 2009. 

Our lawyers, Skadden, Arps, Slate, Meagher & Flom (UK) LLP, also wrote to your General 
Counsel on 24 June 2009 about certain actions taken by your personnel in Guinea. Unfortunately, 
the response of your General Counsel of27 July indicated a failure to take the complaint seriously. 

The failure to take control of your subsidiary's actions has led to a new and highly disturbing 
development in Simfer's campaign against our interests. 

We are in possession of evidence showing that Mr Jordan Feildars of Sirnfer is engaging in an 
underhand and unlawful smear campaign against BSGR as well as against Mr Beny Steinmetz and 
others. 

The evidence, which will be passed to the Guinea Government, includes a highly damaging and 
unfounded article drafted by Mr Feildars, which was designed to be printed and published and 
cause harm to BSG and Mr Steinmetz. There is also evidence that Mr Feildars is organising the 
allegations to be broadcast by a radio station. 
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The article; drafted by Mr Feildars and then published at his instigation, sets out a prejudicial, 
unsupported and erroneous description of relations between Mr Ehud Olmert, the former Israeli 
Prime Minister, BSG and Mr Steimnetz, and purports to create a link with the corruption 
investigation relating to Mr Olmert. 

The text prepared by Mr Feildars was reproduced in its entirety in a highly damaging article which 
appeared in L' Aurore, a Guinean newspaper, in edition 112 published on 7 September 2009 (copy 
attached). The article was also published on VAurore's web site and is, we have beeninformed, 
due to be broadcast by radio shortly as a result ofMr F eildar' s efforts. 

These actions evidence the active engagement of your representatives in Guinea in efforts to smear 
the reputation of BSG and damage its interests in Sinlandou, in furtherance of your own corporate 
interests. Indeed, the only baSis on which your representative has procured the publication of these 
materials and is pursuing a can1paign to expand publication is in an atte111pt to prejudice the 
perception of us in the region and our activities in Simandou - in the context of your own attempts 
to resurrect Simfer's activities in that region. · 

We have tried through legal channels to bring to your attention, and ultimately to bring to an end, 
the dangerous and improper actions of your representatives in Guinea which includes the broad 
based smear campaign orchestrated by them. The unfortunate response to date has been that you 
stand fully behind your Guinean subsidiary. 

In view of Rio Tinto's failure to rein in its representatives in Guinea after earlier warning, we are 
forced to conclude that Simfer's continued misconduct enjoys the support of its parent company and 
those of its officers who are directly responsible for the region. 

This defamation and continued unlawful interference with our operations will not be tolerated. We 
reserve all our rights to pursue all available options to protect our interests including bringing a 
claim against those responsible for significant damages. 

In the meantime, we request that you provide your immediate written assurance that your 
representatives will ensure that no further publication or broadcast of the misinformation contain in 
Mr Fieldar' s article will takes place - including by local radio - and that you will take control of 
your subsidiaries; actions and prevent further interference in our commercial activities in Guinea. 

We hope you take this opportunity to respond appropriately while this remains capable of 
resolution outside of the public domain. 

Yours faithfully 

~~-~~~~~ 
......__ . 

BSG . esources 

cc. Mr Jan duPlessis, Chairman, Rio Tinto Pic. 
Ms Debra Valentine, General Cotmsel, Rio Tinto Pic. 
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Private and confidential 

BSGR 
BSG Resources (Guinea) Umitecl 
PO Box fJ3HB 
Conakry 
Republic of Guinea 

·t 2 October 2009 

Dear Sirs 

Mr /\tbancso has asked me to reply to your leiter of 2i September 2009. as arn 
responsible for correspondence of this kind~ 

Your letter refers to past correspondence between your company and Simfer, regarding 
S1rnfer1

S rrining concession in S~mandOLL That correspondence and the events vvhtch 
actua!ly took place speak for themselves and there is no need fo;- me to go over t!1is 

f;round again. 

Your 'eiter goes on to make serious allegations against Sirnfe and one of its employees. 

You c!sirn to be in possession of evidence in this re9ard. Since you t1ave not shared vvith 
us the naiu'e and content of such evidence, nor information as to how it was obiainec, 
w·e cannot cornrnent ln any detaiL ! did~ however, pass your aHegations on to S!mfer. 

After inves!igation. ;hey have proved lo be wholly unfounded 

1 am puzzied as to why you wouid U1ink it clppropriate to pass evfcfence regarding your 

<3llegations te ii'le authorlHes rather than to Simfec Even assummg your ailegations were 
correct··· which they are not- they would simply concern wrongfui statements made by 
one private entity about another private entity. 

In any case, you will understand that we are not in a position to give you any assurance 

in respect of matters for whrch neither we nor Sirnfer are responsible. 

Lastly, please note that should you decide io make these allegations pub1lc, you would ::Je 

entirely responsible for that action and its consequence. 

Debra VafenHne 
Group Executive Legal and External Affaiis 
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