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Ref I37/BSG.R/20i0 

Le 16 Avri12P10 

Cpn~, Republique de Guinee 

Attention : Monsieur le Ministte des Mines et de la Geologie 

Prol~t (JeJt.iint~Kenlilrice},f~te V:ale S.A. etB~G ~esoutees Groug 

EK'c-eilerrce-Monsieur leMlnistEe· . ... . .. . . . ..... ·.•. . ·.. . .·. ' 

pans le cadre des relations entre le (iouvemement de 1a Rept(blique de Guin~e 

:,:=:n:t;:~==~t~!~:·s~Al~~~=E~ 
s{~$ Ia R.~m.ibliqu~ Fe4erale· ,JU. Bresil) (11Vale") conduisent ·actuelletheiit des 
~~g~i~iops en Vlie de realiser un ptqje! commun (jomt verituti?) entre;BSGR et 
V~ff!·portant ·sur la.coricession de Ztigt)ta et les blac$ 1 ¢t ·.2 .d;¢ lit chame d¢ 
moniagnes .:Sirnandou (la "Jlli#t :Yi!nture1

'). Il est envisMe que,la lqmt Venture 
~pJiqqe l'acq\lisi{iQJl p~ Va[e d)gie partidpation de 51% c,iflllsl~S(! Resources 
(Gl.lin¢~) LiJnite,g, et -~ .cQns~qu~nce une participation irtdirecte ,dans BSG 
R~?ource$ (Ottine_a) Limited :SAR.L. · · 

Nyus constatons ql}(3, bie,,q q11e le prQjet d'acquif;ition de ces actions par Vale ne 
g~dlepche a1:1cqn droit de pr~emption atrX termes de la SeCtion 37 du Basic 
4_gr.~e~~nt conclu entre le Gouveftiemelit (repres·ent6 a Ce(ti! fin pat M .. 
N.Jahriioud Thialri Mitfme d · - Mitf < t de I'Energie) et ,:BSG Resources 
(Gtiliiea) Li¢'it~~ ®~$ du X:~ll d~~:ml!re Ml!l)~(l\ 1;~"!11<>~~ i!~s 
~~ments . de minera:i d~ .f.er tic;} ZqgQta 1 r.rz~rekpre (Ie '1Ba5ic J\greement11)~ 
~~-(ill et V ~~ $.ont tous dellJ{ con venus que l;obte:rltion de I*accortr forme) du 
Gouverp.ement poUr la mise en c:euvre du projet de Joint Venture ett.rlt Jill -
~lementitriportailt a Ia reussite de celui-cit\JT /:f/ · 
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En consequence, nous sollicitons par la presente I' accord du .GQuvertiem¢nt sur 
le projet de Joint Venture entre BSGR et Vale, que nous vous ilivitons a 
exprimer·en contresign~t cette lettre et ennous en retoumant un exemplaire~ 

Veuill~l;-agre~r, Mqnsieur, rexpression de nos salutations distinguees, 

Pitect~:ur General 

:t,,~ S(j~$;JgJte ·re~o.pn~lt ·par 1a preserite)- pour et:ali Ii'On1 dti Gottvemeriiefit de lei 
R~ptiblique. de Guj_tlee (dum~nt ~ptods~ a cette fin), que la Republique de 
Gulri.ee n'a aucllile o:Qjection au projet de Joint Venture .entre BSOR 'et VElie 
rehttif au developpemertt et a l'exploitation de la ·cor1cession d~ ZQgota et d~~ 
;~lpcs 1 et 2 de la chaine de montagnes Simandou, et en parliculier, a 
l'aqqui~ition pax, Vate $.A. d•une participation de 51% au capital de BSG 
Resottroes (GJ.iinea) Lirrrited. 

D~te: 



BSGR Resources Limited 

Ref: 137 /BSGR/2010 

161
h April 2010 

Conakry, Republic of Conakry 

Attn: Minister of Mines and Geology 

Joint Venture Project between Vale. S.A. and the BSG Resources Group 

Dear Sir, 

In the framework of relations between the Government of the Republic of Guinea ("the Government") 

and the BSGR Group ("BSGR), we hereby inform the Government that the BSGR and Vale S.A. (a 

company registered in the Federal Republic of Brazil) ("Vale") are currently conducting negotiations 

regarding the execution of a joint project Uoint venture) between BSGR and Vale pertaining to the 

Zogota concession and blocks 1 and 2 of the Simandou mountain chain (the "Joint Venture"). The 

intention is that the Joint Venture will involve the purchase by Vale of a share of 51% in BGS Resources 

(Guinea) Limited and, consequently, an indirect share in BSG Resources (Guinea) Limited SARL. 

We note that while the project of the purchase of its shares by Vale does not trigger any right of refusal 

according to the terms of Section 37 of the Basic Agreement entered between the Government 

(represented for this purpose by Mr. Mahmoud Thiam, the Minister of Mines and Geology) and BSG 

Resources {Guinea) Limited during December of 2009, regarding the mining of the iron ore deposits of 

Zogota I N'Zerekore {the "Basic Agreement"), BSGR and Vale both agree that the obtaining of the formal 

approval of the Government for the implementation of the Joint Venture project is an important 

element in its success. [initials] 
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BSGR Resources Limited 

Therefore, we hereby request the approval of the Government of the Joint Venture project between 

BSGR and Vale in the form of a countersigned and returned copy of this letter. 

Respectfully yours, 

[signature] 

Asher Avidan 

CEO 

The undersigned hereby recognizes, for and on the behalf of the Government of the Republic of Guinea 

(duly authorised for this purpose), that the Republic of Guinea has no objection to the Joint Venture 

project between BSGR and Vale regarding the development and mining of the Zogota concession and 

blocks 1 and 2 of the Samandou mountain chain as well as, specifically, the acquisition by Vale S.A. of 

51% share of the share capital of the BSG Resources (Guinea) Limited. 

The Republic of Guinea 

[Stamp- Ministry of Mines and Geology and signature] 

Title: [hw- Mahmoud Thiam- Minister of Mines] 

Date: [hw-161
h April2010] 
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